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1 . WE ASKED SCHIRATTI, THE CHIEF OF THE COMMISSION'S OILSEEDS 
SECTION, WHETHER OR NOT THE EC PAID A PREFERENTIAL PRICE ON 
OILSEEDS AND VEGETABLE OILS PRODUCED BY AFRICAN COUNTRIES, 

AS ALLEGED BY AN IVORIAN OFFICIAL IN PARAGRAPH 4 OF REF A. 

THE OFFICIAL SAID THAT DURING THE FIRST YAOUNDE CONVENTION 
(1967-1969) THE COMMISSION HAD FIXED A REFERENCE PRICE FOR A 
NUMBER OF THESE PRODUCTS (INCLUDING PEANUTS, COPRA, PALM 
KERNELS, AND PALM OIL) AND HAD MADE COMPENSATORY PAYMENTS 
TO AFRICAN ASSOCIATED COUNTRIES WHEN EC IMPORT PRICES FELL 
BELOW THIS PRICE (REF. B). HOWEVER, EXPENDITURES ON THIS PROGRAM 
WERE LIMITED TO 13 MILLION UNITS OF ACCOUNT FOR THE 3-PERIOD. 

THIS ARRANGEMENT HAD NOT BEEN RENEWED IN THE SECOND YAOUNDE 
CONVENTION. 

2. SCHIRATTI SUGGESTED THAT THE AFRICAN OFFICIAL MIGHT HAVE 
BEEN THINKING OF THE STABEX ARRANGEMENTS (REF. C) PUT INTO EFFECT 
UNDER THE LOME CONVENTION. THESE ARRANGEMENTS, WHICH COVER, 
AMONG OTHERS, PEANUTS, COPRA, AND PALM OIL, PROVIDE A CERTAIN 
GUARANTEE ON EXPORT EARNINGS ALTHOUGH THEY DO NOT HAVE ANY 
PRICING PROVISIONS. THE TAX PROPOSED BY THE COMMISSION ON 
VEGETABLE AND MARINE OILS IS, OF COURSE, TOTALLY UNRELATED 

TO THE STABEX ARRANGEMENTS. 

3. WE SUGGEST THAT AMEMBASSY ABIDJAN BRING THE ABOVE POINTS 
TO THE ATTENTION OF THE APPROPRIATE IVORIAN OFFICIALS AND THAT 
ACP INFO ADDRESSEE POSTS, IN THEIR DISCUSSIONS OF THE PRO- 
POSED TAX, SEEK TO RECTIFY ANY SIMILAR CONFUSION. IF, IN THESE 
DISCUSSIONS, ADDRESSEE POSTS ENCOUNTER A CERTAIN INDIFFERENCE 
TO THE PROPOSED TAX BASED ON THE BELIEF THAT THE SCHEME 

WILL NOT APPLY TO IMPORTS FROM ACP'S OR THAT THE STABEX ARRANGE- 
MENTS WILL PROTECT THE INTEREST OF LOME CONVENTION SIGNATORIES, 
THE FOLLOWING POINTS MAY BE USEFUL. 

A. THE TAX WILL APPLY ON OIL IMPORTED FROM ALL SOURCES OR 
PRODUCED DOMESTICALLY FROM OILSEEDS, WHATEVER THEIR SOURCE. 
THERE IS NO ACP EXEMPTION. 

B. THE LEVEL OF EXPORT EARNINGS GUARANTEED BY STABEX IS 
BASED ON A 5-YEAR MOVING AVERAGE. THUS, IT WOULD PROVIDE NO 
COMPENSATION FOR FAILURE OF EXPORTS TO GROW AS A RESULT OF 

THE TAX. EVENTUALLY, THE EFFECTS OF THE TAX COULD ALSO ULTIMATELY 
REDUCE THE BASE LEVELS FOR THE EXPORT EARNINGS GUARANTEE. 
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C. EXPORT EARNINGS MUST DROP BY 7.5 PERCENT BEFORE STABEX 
FINANCIAL TRANSFERS ARE TRIGGERED (2.5 PERCENT FOR THE LEAST 
DEVELOPED COUNTRIES). 

D. EXCEPT IN THE CASE OF THE LEAST DEVELOPED COUNTRIES, 

THESE STABEX TRANSFERS ARE TO BE REPAID TO THE COMMUNITY. 

E. THE STABEX FINANCIAL TRANSFERS WILL BE PAID TO THE GOVERN- 
MENTS OF THE RECIPIENT COUNTRY AND MAY NOT NECESSARILY BE 
PASSED ON TO GROWERS OR PROCESSORS OF OILSEEDS OR VEGETABLE 
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